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Export Sophistication and Export-Led Growth: An Analysis of the Export Basket of
Selected East Asian Economies

This research aims to examine the sophistication of export portfolios of selected ASEAN and
developed Astan economues. It aums to provide evidence on where exactly the ASEAN
economies are in the context of exports sophistication and structural transformation. Results
from the product space analysis indicate that although limited in product scope, there are
prospects for ASEAN economies to converge to the level of the export sophistication of the
developed Asian countries.

Keywords: product space; export diversification; economic development; Asian economies;
ASEAN exports
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1. Intreduction

Based on the experience of the newly industrialized Asian economies, the ability of a
country to move from the agriculture to the high-technology manufacturing exports is one
manifestation of successful structural transformation and economic development. In the
words of Hausmann and Klinger [8], structural transformation i1s a development process that
involves the movement of production from simple poor-country goods to more complex rich-

country products. This 1s consistent with a successful export-led growth strategy where trade
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5. Summary and conclusions

Using the product space and the metrics for export sophistication. results indicate that
while the current export basket of the less developed Asian countries 1s still m the less-
connected parts of the product space, opportunities for diversification exist. There are paths
from its existing export portfolio that leads the countries to the richer region of the product
space. For moderately close products, the countries can branch out — assuming the right
mgredients of technology, productrvity enhancement, infrastructure and mstitutions — into
quite sophisticated products. The possibilities of diversification into more sophisticated
products in the long-run are limited 1f these economies choose to branch out to goods that do
not require as much modification in their production structure. This emphasizes the need for a
more active role of the government i promoting the more appropnate industrial and

economic policies for the country.




